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According to a report released in Rome by the United Nations Food and Agriculture Organization
(FAO) on July 11, the drought affecting the US and Canada will reduce existing world grain stocks
to dangerously low levels, causing shortages in many poor countries. If the drought ends soon
in the US, grain production will fall to the low levels of 1983. In that production cycle, output
was affected by a milder drought, and the participation of grain farmers in a government crop
reduction program. In this scenario, FAO projections of global cereal grain production this year
total 1.785 billion tons, only 2 million tons greater "than last year's already-reduced" output.
Consequently, world grain stocks will fall below 310 million tons, equivalent to 17% of global
food grain consumption. The FAO claims that 17% is the minimum necessary to guarantee global
food security. If the drought continues in North America, said the report, world food reserves
would decline to even more dangerous levels. The crops most seriously affected are corn, oats and
barley. The FAO pointed out that food donations to poor nations usually consist of money amounts
employed for the subsidized purchase of grain reserves. Under conditions of limited stocks, world
market prices increase, thereby reducing the quantity of grain poor nations buy. The report said
that higher grain prices, reduced or stagnant budgets earmarked for food relief by grain-producing
nations, and the Third World's debt (financial) crisis constitute a recipe for disaster. Grain harvests
in Asia, Europe and the Soviet Union, said the FAO, will be higher than in 1987. South American
grain output is expected to be slightly below last year's total. Large-scale losses are predicted for the
harvests in regions close to the Sahara, due to locust plagues. (Basic data from AP, 07/11/88)
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